
RESOLUTION NO. 2017-74 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MARINA 

AUTHORIZING THE MAYOR TO EXECUTE A MEMORANDUM OF 

AGREEMENT BETWEEN THE COUNTY OF MONTEREY AND 

MONTEREY COUNTY CITIES REGARDING A CREDIT GUARANTY FOR 

MONTEREY BAY COMMUNITY POWER 
 

 

 

WHEREAS, the City Council has already approved the Joint Powers Authority establishing the 

Monterey Bay Community Power Authority; and   

 

WHEREAS, Section 5.3.4 of the JPA has a Credit Guarantee Requirement; and  

 

WHEREAS, the City of Marina’s proportional share of the Credit Guarantee requirement is 

estimated to be 3.03% which is approximately $90,909.  

 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Marina does 

hereby: 

 

1. Authorize the Mayor to execute the Memorandum of Agreement between the County of 

Monterey and Monterey County Cities regarding Credit Guaranty for Monterey Bay 

Community Power (Exhibit C). 

 

PASSED AND ADOPTED by the City Council of the City of Marina at a regular meeting duly 

held on the 18th day of July, 2017 by the following vote: 

 

AYES, COUNCIL MEMBERS: Amadeo, Brown, Delgado 

NOES, COUNCIL MEMBERS: Morton, O’Connell 

ABSENT, COUNCIL MEMBERS: None 

ABSTAIN, COUNCIL MEMBERS: None 

 

 

 

      

Bruce C. Delgado, Mayor 

 

 

 

ATTEST: 

 

 

 

      

Anita Sharp, Deputy City Clerk 
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July 12, 2017                   Item No. 8f(4) 
 

Honorable Mayor and Members             City Council Meeting of  

of the Marina City Council         July 18, 2017 
 

CITY COUNCIL CONSIDER ADOPTING RESOLUTION NO. 2017-, 

AUTHORIZING THE MAYOR TO EXECUTE A MEMORANDUM OF 

AGREEMENT BETWEEN THE COUNTY OF MONTEREY AND 

MONTEREY COUNTY CITIES REGARDING A CREDIT GUARANTY 

FOR MONTEREY BAY COMMUNITY POWER 
 

REQUEST: 
It is requested that the City Council: 
 

1. Consider adopting Resolution No. 2017- , authorizing the Mayor to execute a 

Memorandum of Agreement between the County of Monterey and Monterey County 

cities regarding a credit guaranty for Monterey Bay Community Power. 
 

BACKGROUND: 
On February 22, 2017, the City Council adopted Ordinance No. 2017-01 (“EXHIBIT A”) 
authorizing the implementation of a community choice aggregation program and Resolution No. 
2017-19 (“EXHIBIT B”) approving a Joint Powers Agreement (JPA) establishing the Monterey 
Bay Community Power Authority. 
 
The Monterey Bay Community Power is a regional project among local government agencies 
that aims to provide electricity to residents and businesses throughout Monterey, San Benito and 
Santa Cruz Counties through the Community Choice Energy model.  Established by State law 
AB 117, Community Choice Energy enables communities to choose clean-source power at a cost 
equivalent to PG&E while retaining PG&E’s role in maintaining power lines and providing 
customer service.  The Community Choice Energy model helps ensure local economic vitality 
because money from rates paid by local customers stays local.  Surplus revenues that would 
normally flow to PG&E will stay in the community to help fund renewable energy projects, 
create jobs and stimulate the economy. 
 
The Monterey Bay Community Power Authority (MBCP) JPA has been established and a Policy 
Board and Operating Board comprised of Mayor’s and City Manager’s from various cities is 
now functioning.  Members of the MBCP share various powers common to each member under 
California law, including but not limited to the power to study, promote, develop, conduct, 
operate, and manage energy, energy efficiency and conservation, and to purchase, supply, and 
aggregate electricity for themselves and customers within their jurisdictions. 
 
The cities within Monterey County who are members of MBCP are City of Carmel-by-the-Sea, 
City of Gonzales, City of Greenfield, City of Marina, City of Monterey, City of Pacific Grove, 
City of Salinas, City of Sand City, City of Seaside, and City of Soledad. 
 
Mayor Delgado serves on the Policy Board and City Manager Layne Long serves on the 
Operating Board representing the Monterey Coastal cities of Marina, Seaside and Sand City. 
 
One of the first tasks of the MBCP is to hire an Executive Officer, approve a budget, and 
establish a working capital fund estimated to be $3,000,000. 
 
 
 

ANALYSIS: 



MBCP is negotiating with River City Bank to receive a non-revolving line of credit of up to 

$3,000,000 for the startup and initial working capital.  In order to provide the line of credit, River 

City Bank is requiring a non-revolving credit guaranty from one or more members of the MBCP 

to guarantee, on a pro-rata basis, the Loan and any enforcement costs. 

 

The Credit Guaranty was contemplated in the JPA Agreement.  Section 5.3.4 provides that the 

Credit Guaranty shall be a shared responsibility and will be distributed on a per-set basis with 

shared seat members dividing the Credit Guarantee among the cities sharing those seats.  The 

County of Monterey is providing the Credit Guaranty to River City Bank up front on behalf of 

the County and the participating Cities of Monterey County, although each of the city members 

of the MBCP within the County of Monterey remain responsible for its proportional share of the 

Credit Guarantee. 

 

The purpose of the proposed Memorandum of Agreement (“EXHIBIT C”) is to commit each of 

the Cities to provide its proportional share of the Credit Guaranty to Monterey County.  The City 

of Marina’s proportional share of the Credit Guaranty is 3.03% or $90,909.  It is not anticipated 

that the City of Marina will need to fund the Credit Guaranty and it does not need to be budgeted 

at this point in time. 

 

However, in the event that the MBCP Authority fails, (which has not happened with any of the 

previous Community Choice Energy Authorities in the State) and the event that River City Bank 

collects upon its Credit Guaranty from the County, the City of Marina will be obligated to 

reimburse the County within thirty (30) days of its monetary obligation estimated to be $90,909. 

 

The Credit Guaranty is required for the MBCP to move forward and the City Council already 

approved the Credit Guarantee requirement in the JPA approved on February 22, 2017.  Staff 

recommends approval of the proposed Memorandum of Agreement. 
 

FISCAL IMPACT: 
There is no fiscal impact as this is strictly a Credit Guarantee.  However, in the unlikely event 
that the MBCP Authority were to fail, the City of Marina would be required to reimburse its 
proportional share of the Credit Guaranty costs estimated to be approximately $90,909. 
 

This request is submitted for City Council consideration and possible action. 
 

Respectfully submitted: 
 
 
  
Layne Long 
City Manager 
City of Marina 




