
RESOLUTION NO. 2018-05 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MARINA  

RECEIVING AND FILING THE CITY OF MARINA AUDITOR’S GOVERNANCE LETTER 

(SAS 114), CITY AUDITOR’S MANAGEMENT LETTER OF COMMENTS (SAS 112) FOR 

THE FISCAL YEAR ENDED JUNE 30, 2017. 
 

WHEREAS, after each fiscal year independent auditors examine and test the underlying controls, 

fiscal records and financial transactions from which the City’s and Agency's Annual Financial 

Reports are prepared, and issue their opinion on the basic financial statements contained in the 

reports, and; 
 

WHEREAS, the City independent auditors, Mann Urrutia Nelson CPAs performed these tasks 

and issued an unqualified (“clean”) opinion, and; 

 

WHEREAS, professional standards require that the auditors provide the City two additional 

letters, specifically the “Governance Letter (SAS 114)” and “Management Letter of Comments 

(SAS 112),” and; 
 

WHEREAS, the Governance Letter (SAS 114) (“Exhibit A”) includes discussion regarding the 

auditors’ responsibility, City accounting practices, difficulties and/or disagreements encountered, 

corrected and/or uncorrected misstatements, management representation, management 

consultation with other independent accountants and other audit findings or issues.  Nothing 

adverse was noted in the letter, and; 
 

WHEREAS, the Management Letter of Comments (SAS 112) (“Exhibit B”) includes suggestions 

for improvements to the City’s internal controls over cash receipt, and; 

 

NOW, THEREFORE IT BE RESOLVED, that the City Council of the City of Marina: 
 

1. Receive and file City of Marina Auditor’s Governance Letter (SAS 114), City Auditor’s 

Management Letter of Comments (SAS 112) for the fiscal year ended June 30, 2017. 
 

PASSED AND ADOPTED by the City Council of the City of Marina at a regular meeting duly 

held on the 17th day of January 2018, by the following vote: 
 

AYES:  COUNCIL MEMBERS: Amadeo, Morton, O’Connell, Brown, Delgado 

NOES:  COUNCIL MEMBERS:  None 

ABSENT:  COUNCIL MEMBERS: None 

ABSTAIN: COUNCIL MEMBERS: None 

 

 

     

 Bruce C. Delgado, Mayor  

ATTEST: 

 

      

Anita Sharp, Deputy City Clerk 

 

 

 

 

 

 



EXHIBIT A





EXHIBIT B



January 10, 2018 Item No: 8j(2) 

 

Honorable Mayor and Members   City Council Meeting  

of the Marina City Council of January 17, 2018 

 

 

CITY COUNCIL CONSIDER ADOPTING RESOLUTION NO. 2018-, 

RECEIVING AND FILING CITY OF MARINA AUDITOR 

GOVERNANCE LETTER (SAS 114), AND CITY AUDITOR 

MANAGEMENT LETTER OF COMMENTS (SAS 112) FOR FISCAL 

YEAR ENDED JUNE 30, 2017  

 

 

REQUEST: 

It is requested that the City Council consider: 

 

1. Adopting Resolution No. 2018- receiving and filing City of Marina auditor 

governance letter (SAS 114), and City auditor management letter of comments (SAS 

112) for fiscal year ended June 30, 2017. 

 

BACKGROUND: 

After each fiscal year, independent auditors examine and test the underlying controls, fiscal 

records and financial transactions from which the City’s and Agency's Annual Financial Reports 

are prepared, and issue their opinion on the basic financial statements contained in the reports. 

The City independent auditors, Mann Urrutia Nelson CPAs performed these tasks and issued an 

unqualified (“clean”) opinion for the financial reports of fiscal year ended June 30, 2016. 

 

Professional standards require that the auditors provide the City two (2) additional letters, 

specifically the “Governance Letter (SAS 114)” and “Management Letter of Comments (SAS 

112).” 

 

ANALYSIS: 

The Governance Letter (SAS 114) includes discussion regarding the auditors’ responsibility, 

City accounting practices, difficulties and/or disagreements encountered, corrected and/or 

uncorrected misstatements, management representation, management consultation with other 

independent accountants and other audit findings or issues (“EXHIBIT A”).  Nothing adverse 

was noted in the letter. 

 

The Management Letter of Comments (SAS 112) includes suggestions for improvements to the 

City’s internal controls (“EXHIBIT B”) for cash receipts.  The auditors noted a lack of security 

features typical of other governmental headquarters such as security windows, safe deposit boxes 

and surveillance cameras.  Within the FY17/18 budget, the City Council appropriated funds to 

perform a space review of the City Hall and Annex Building.   

 

FISCAL IMPACT: 

None 

 

CONCLUSION: 

This request is submitted for City Council consideration and possible action. 

Respectfully submitted, 

 



 

_____________________________ 

Lauren Lai, CPA 

Finance Director 

City of Marina 

 

REVIEWED/CONCUR: 

 

 

_____________________________ 

Layne P. Long 

City Manager 

City of Marina 

 

 

 




